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Independent Auditors’ Report on Compliance
With Requirements Applicable to Each Major
Award Program and on Internal Control Over Compliance
in Accordance With OMB Circular A-133

To the Board of Supervisors
County of Wayne, New York

Compliance

We have audited the compliance of the County of Wayne, New York with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that are applicable to each of its major federal programs for the year ended
December 31, 2008. The County of Wayne, New York’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its
major federal programs is the responsibility of the County of Wayne, New York’s management. Our
responsibility is to express an opinion on the County of Wayne, New York’s compliance based on our
audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular
A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the County of Wayne, New York’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination of the
County of Wayne, New York’s compliance with those requirements.

In our opinion, the County of Wayne, New York complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the year
ended December 31, 2008.
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Internal Control Over Compliance

The management of the County of Wayne, New York is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws, regulations,
contracts, and grants applicable to federal programs. In planning and performing our audit, we considered
the County of Wayne, New York’s internal control over compliance with the requirements that could
have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the County of Wayne, New York’s internal control over
compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a
federal program on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to administer a federal program such that
there is more than a remote likelihood that noncompliance with a type of compliance requirement of a
federal program that is more than inconsequential will not be prevented or detected by the entity’s
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over compliance was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses as defined above.

This report is intended solely for the information and use of the audit committee, management,
the Board, federal awarding agencies and pass-through entities and is not intended to be and should not

be used by anyone other than these specified parties.
[ Glege G-

June 23, 2009
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COUNTY OF WAYNE, NEW YORK
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For Year Ended December 31, 2008

Federal Entity
CFDA Identifying Federal
Federal Grantor/Pass-through Grantor/Program Title Number Number Expenditures
U.S. DEPARTMENT OF AGRICULTURE:
Indirect:
Passed Through the New York State Department of Family Assistance -
Cooperative Extension Service 10.500 $ 122,147
Food Stamps 10.551 8,117,064
State Administrative Matching Grants for Food Stamp Program 10.561 551,042
Passed Through the New York State Department of Education -
School Breakfast Program 10.553 6,416
National School Lunch Program 10.555 9,689
TOTAL U.S. DEPARTMENT OF AGRICULTURE $ 8,806,358
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT:
Direct:
Community Development Block Grants - State's Program 14.228 $ 8,272
HOME Investment Partnerships Program 14.239 578,308
TOTAL U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT $ 586,580
U.S. DEPARTMENT OF JUSTICE:
Indirect:
Passed Though the New York State Division of Crime Victim Board -
Crime Victim Assistance 16.575 $ 31,034
TOTAL U.S. DEPARTMENT OF JUSTICE $ 31,034
U.S. DEPARTMENT OF LABOR:
Indirect:
Passed Through the New York State Office for the Aging -
Senior Community Services Employment Program 17.235 $ 43,242
Passed Through Ontario County Workforce Investment -
WIA Adult Program 17.258 58,729
WIA Youth Activities 17.259 126,627
WIA Dislocated Workers 17.260 136,702
TOTAL U.S. DEPARTMENT OF LABOR $ 365,300
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Federal
CFDA
Federal Grantor/Pass-through Grantor/Program Title Number

U.S. DEPARTMENT OF TRANSPORTATION:
Indirect:

Passed Through the New York State Department of Transportation -

Highway Planning and Construction 20.205
Passed Through the New York State Department of Motor Vehicles -
National Highway Safety Adminsitration 20.600

TOTAL U.S. DEPARTMENT OF TRANSPORTATION

FEDERAL EMERGENCY MANAGEMENT AGENCY:
Indirect:
Passed Through the New York State Emergency Management Offices -
Emergency Management Performance Grant 83.552
TOTAL FEDERAL EMERGENCY MANAGEMENT AGENCY

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES:

Indirect:
Passed through the New York State Office for the Aging -

Title VII 93.042
Special Programs for the Aging - Title II1, Part D - Disease

Prevention and Health Promotion Services 93.043
Special Programs for the Aging - Title III, Part B - Grant for

Supportive Services and Senior Centers 93.044
Nutrition Services 93.045
National Family Caregiver Support - Title III - Part E 93.052
Nutrition Services Incentive Program 93.053
Low-Income Home Energy Assistance 93.568
Centers for Medicare and Medicaid Services Research,
Demonstrations and Evaluations 93.779

Passed Through the New York State Division of Alcoholism and Alcohol Abuse -

Block Grant for Prevention and Treatment of Substance Abuse 93.959
Revenue Sharing 93.778

Passed Through the New York State Department of Family Assistance -

Temporary Assistance for Needy Families 93.558
Child Support Enforcement 93.563
Low-Income Home Energy Assistance 93.568
Child Care Development Block Grant 93.575
Foster Care - Title IV-E 93.658
Adoption Assistance 93.659
Social Services Block Grant 93.667
Independent Living 93.674

SUBTOTAL
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Sheet #2

Entity
Identifying Federal
Number Expenditures

$ 4,015,824

23,656
S 4039480

©

27,917
$ 27,917

$ 13,884
5,014

85,905
174,421
40,655
37,913
43,064

40,015

370,194
775,193

3,328,978
280,727
3,213,607
919,661
659,311
184,884
757,202
2,416
5 10933044



Sheet #3

Federal Entity
CFDA Identifying Federal
Federal Grantor/Pass-through Grantor/Program Title Number Number Expenditures
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES (CONTINUED):
Indirect;: .
Passed Through the New York State Department of Health -
Immunization Grants 93.268 C-021831/21588 $ 83,504
Immunization Grants 93.268 C-018694/23279 42,241
Medical Assistance Program 93.778 2,549,007
Preventive Health and Health Services Block Grant 93.991 C-020369/20639 12,950
Maternal and Child Health Services Block Grant 93.994 C-018172/23006/021588 67,415
Passed Through Health Research Inc. -
Centers for Disease Control and Prevention-Investigations and
Technical Assistance 93.283 HRI-1630-06/23366 84,989
Cooperative Agreements for State-Based Comprehensive
Breast and Cervical Cancer Early Detection Programs 93.919  HRI-1785-06/3473-01 25,988
TOTAL U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES $ 13,799,138
U.S. DEPARTMENT OF HOMELAND SECURITY:
Indirect:
Passed Through the New York State Emergency Management Office -
Homeland Security Grant Program 97.067 $ 80,564
TOTAL U.S. DEPARTMENT OF HOMELAND SECURITY $ 80,564
TOTAL FEDERAL AWARD EXPENDITURES $ 27,736,371
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COUNTY OF WAYNE, NEW YORK
Notes to the Schedule of Expenditures of Federal Awards

December 31, 2008

1. General

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal
awards administered by the County of Wayne, New York. The County is an entity as defined in Note 1 to
the County's basic financial statements. Federal awards received directly from federal agencies, as well
as federal awards passed through from other government agencies, are included on the Schedule of
Expenditures of Federal Awards.

2. Basis of Accounting

The basis of accounting varies by federal program consistent with the underlying regulations
pertaining to each program. The amounts reported as federal expenditures generally were obtained from
the appropriate federal financial reports for the applicable program and periods, with the exception of the
Social Services Block Grant which was based on the District Reimbursement Ceiling as determined by
the New York State Department of Social Services. The amounts reported in the federal financial reports
are prepared from records maintained for each program. These records are periodically reconciled to the
general ledger which is the source of the basic financial statements.

3. Indirect Costs

Indirect costs are included in the reported expenditures to the extent they are included in the federal
financial reports used as the source for the data presented.

4, Matching Costs

Matching costs, i.e., the County’s share of certain program costs, are not included in the reported
expenditures.

5. Non-Monetary Federal Program

The County is the recipient of federal award programs that do not result in cash receipts or
disbursements. Such programs are termed “non-monetary programs.” During the year ended December
2008, the County distributed $8,117,064 worth of benefits to eligible persons participating in the Food
Stamps Program (CFDA Number 10.551).

6. Subrecipients

Of the Federal expenditures presented in the schedule, the County provided Federal Awards to
subrecipients as follows:

Amount
Provided to
Program Title CFDA# Subrecipient
Bishop Sheen 14.239 $578.308
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COUNTY OF WAYNE, NEW YORK

Schedule of Findings and Questioned Costs

December 31, 2008

Summary of the Auditor’s Results

Type of auditor’s report issued on the financial statements
Significant deficiencies in internal control disclosed by audit of financial statements

Significant deficiencies considered material weaknesses in internal control disclosed
by audit of financial statements

Material noncompliance disclosed by audit of financial statements
Significant deficiencies in internal control over major programs disclosed by audit

Significant deficiencies considered material weaknesses in internal control over
major programs disclosed by audit

Type of auditor’s report issued on compliance of major programs

Audit disclosed audit findings which are reported in schedule of findings and
questioned costs

Major program identification:
Medical Assistance Program/Revenue Sharing
Temporary Assistance for Needy Families
Child Support Enforcement
Low-Income Home Energy Assistance
Child Care Development Block Grant
Social Services Block Grant

Type A and Type B program dollar threshold

Auditee qualifies as low-risk auditee
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Unqualified.

Yes.

No.
No.

No.

No.

Unqualified.

Yes.

CFDA #
93.778
93.558
93.563
93.568
93.575

93.667

$832,091

Yes.



Internal Auditor #08-3 —

Criteria — An internal auditor could be utilized by the County to provide mitigating internal
controls for many areas within the County.

Condition - The County does not have an individual to perform internal auditing.

Effect-  This situation could affect the County’s ability to record, process, summarize and
report financial data in an accurate, complete, and timely manner.

Recommendation -  The County should consider creating an internal audit function. If this
position was created, it could provide mitigating internal accounting
controls in many areas of the County.

County’s Response - The County is in the process of studying the costs and benefits of adding
an internal auditor position that could provide improved internal controls
with in the various departments of the County.

Prior Year Findings:

The prior year findings are addressed above in #08-1, #08-2, and #08-3.

I11. Findings and Questioned Costs for Federal Awards

There were no current year findings or questioned costs and there were no prior year findings or
questioned costs.
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To the Board of Supervisors
County of Wayne, New York

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of County of Wayne, New York for the year ended December 31,
2008, and have issued our report thereon dated June 23, 2009. Professional standards require that we
provide you with the following information related to our audit.

A. Our Responsibility Under U.S. Generally Accepted Auditing Standards and OMB
Circular A-133

As stated in our engagement letter dated January 29, 2009, our responsibility, as described by
professional standards, is to express opinions about whether the financial statements prepared by
management with your oversight are fairly presented, in all material respects, in conformity with U.S.
generally accepted accounting principles. Our audit of the financial statements does not relieve you or
management of your responsibility.

In planning and performing our audit, we considered the County of Wayne, New York’s internal
control over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal control
over financial reporting. We also considered internal control over compliance with requirements that
could have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on internal
control over compliance in accordance with OMB Circular A-133.

As part of obtaining reasonable assurance about whether the County of Wayne, New York’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit. Also, in accordance with OMB
Circular A-133, we examined, on a test basis, evidence about the County of Wayne, New York’s
compliance with the types of compliance requirements described in the U.S. Office of Management and
Budget (OMB) Circular A-133 Compliance Supplement applicable to each of its major federal programs
for the purpose of expressing an opinion on the County of Wayne, New York’s compliance with those
requirements. While our audit provides a reasonable basis for our opinion, it does not provide a legal
determination on the County of Wayne, New York’s compliance with those requirements.
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To the County Board of Supervisors
County of Wayne, New York

B. Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to
management and the Board in our engagement letter dated January 12, 2009.

C. Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used are described in Note | to the financial statements. No new
accounting policies were adopted and the application of existing policies was not changed. We noted no
transactions entered into by the governmental unit during the year for which there is a lack of
authoritative guidance or consensus. There are no significant transactions that have been recognized in the
financial statements in a different period than when the transaction occurred.

Accounting estimates are an integral part of the financial statements prepared by management and
are based on management’s knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates may be particularly sensitive because of their
significance to the financial statements and because of the possibility that future events effecting them
may differ significantly from those expected. The estimates used in the basic financial statements are
based upon management’s judgments. The disclosures in the financial statements are neutral, consistent
and clear. Certain financial statement disclosures may be sensitive because of their significance to
financial statement users. There were no individually sensitive disclosures affecting the financial
statements.

D. Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

E. Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate level of
management. Management has corrected all such misstatements. In addition, none of the misstatements
detected as a result of audit procedures and corrected by management were material, either individually or
in the aggregate, to the financial statements taken as a whole.

F. Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could
be significant to the financial statements or the auditor’s report. We are pleased to report that no such
disagreements arose during the course of our audit.



To the Board of Supervisors
County of Wayne, New York

G. Management Representations

We have requested certain representations from management that are included in the management
representation letter dated June 23, 2009.

H. Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation
involves application of an accounting principle to the governmental unit’s financial statements or a
determination of the type of auditor’s opinion that may be expressed on those statements, our professional
standards require the consulting accountant to check with us to determine that the consultant has all the
relevant facts. To our knowledge, there were no such consultations with other accountants.

I. Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the governmental unit’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention.

This report is intended solely for the use of the Board and management of the County of Wayne,
New York and is not intended to be and should not be used by anyone other than these specified parties.

June 23, 2009





