


Required Supplemental Information
COUNTY OF WAYNE, NEW YORK
Budgetary Comparison Schedule
County Road Fund
For the Year Ended December 31, 2007

COUNTY ROAD FUND
Variance
Original Modified Over
Budget Budget Actual (Under)
REVENUES
Intergovernmental charges $ 152,000 $ 152,000 $ 152,091 $ 91
Use of money and property 20,000 20,000 20,892 892
Sale of property and compensation for loss 106,000 106,000 12,415 (93,585)
Miscellaneous 7,596 7,596 17,550 9,954
Interfund revenues 7,877 7,877 7,877 -
State sources 1,718,549 2,378,949 . 1,539,563 (839,386)
Federal sources 155,000 3,746,600 1,244,909 (2,501,691)
TOTAL REVENUES $ 2,167,022 $ 6419022 § 2995297 $ (3,423,725)
EXPENDITURES
Current:
Transportation : $ 8,112,683 $ 14,010,528 $ 9,179,865 $ 4,830,663
TOTAL EXPENDITURES $ 8,112,683 $ 14,010,528 $ 9,179,865 $ 4,830,663
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES $ (5945661) § (7,591,506) $ (6,184,568) § 1,406,938
OTHER FINANCING SOURCES (USES)
Transfers - in $ 5944440 § 6,096,405 $ 6,096,405 $ -
TOTAL OTHER FINANCING
SOURCES (USES) $ 5944440 $ 6,096,405 $ 6,096,405 $ -
EXCESS (DEFICIENCY) OF REVENUES
AND OTHER FINANCING SOURCES OVER
NET CHANGE IN FUND BALANCES $ (1,221)  § (1,495,101) § (88,163) $ 1,406,938
FUND BALANCES, BEGINNING 954,021 954,021 954,021 -
FUND BALANCES, ENDING $ 952,800 $ (541,080) § 865,858 $ 1,406,938
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Required Supplemental Information
COUNTY OF WAYNE, NEW YORK
Schedule of Funding Progress
Other Post Employment Benefit Plan

December 31, 2007
2 @ 6
Actuarial Unfunded UAAL
Accrued Actuarial (5) Asa

Actuarial §)) Liability 3 Accrued Active Percentage
Valuation Actuarial (AAL) Funded Liability Members of Covered

Date Value of Entry-Age Ratio (UAAL) Covered Payroll

December, 31 Assets Normal (1)/(2) 2)-) Payroll 4)/(5)

0.00% _§ 48910971 $ 38,351,405 128%

$ - $ 48,910,971

2007
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Supplemental Information
COUNTY OF WAYNE, NEW YORK
Combining Balance Sheet
Nonmajor Governmental Funds

December 31, 2007

Special Revenue Funds

Road Community Capital Total Nonmajor
Machinery Development Projects Governmental
Fund Fund Fund Funds
ASSETS:
Cash and cash equivalents $ 1,140,237 $ 44,657 $ 1,507,678 $ 2,692,572
Accounts receivable, net 227 - - 227
Prepaids 8,708 - - 8,708
TOTAL ASSETS $ 1,149,172 $ 44,657 $ 1,507,678 $ 2,701,507
LIABILITIES AND FUND BALANCES:
Liabilities
Accounts payable . $ 150,253 $ - $ 15,374 $ 165,627
Accrued liabilities 36,299 - - 36,299
Deferred revenue - 25,025 - 25,025
TOTAL LIABILITIES $ 186,552 $ 25,025 $ 15,374 $ 226,951
Fund Balances
Prepaids $ 8,708 $ - $ - $ 8,708
Unreserved,
Encumbrances - - 1,552 1,552
Undesignated 953,912 19,632 1,490,752 2,464,296
TOTAL FUND BALANCES $ 962,620 $ 19,632 $ 1,492,304 $ 2,474,556
TOTAL LIABILITIES AND
FUND BALANCES $ 1,149,172 $ 44,657 $ 1,507,678 $ 2,701,507
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Supplemental Information
COUNTY OF WAYNE, NEW YORK
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Governmental Funds

For the Year Ended December 31, 2007

Special Revenue Funds

Road Community Capital Total Nonmajor
Machinery Development Projects Governmental
Fund Fund Fund Funds
REVENUES
Intergovernmental charges $ 590,778 § - 3 - 3 590,778
Use of money and property 24,674 117 451 25,242
Sale of property and compensation for loss 39,285 - - 39,285
Miscellaneous 18 28,687 - 28,705
Interfund revenues 557,328 - - 557,328
State sources - - 372,025 372,025
TOTAL REVENUES $1,212,083 $ 28,804 § 372,476 $ 1,613,363
EXPENDITURES
Current:
Transportation $1,764,479 $ - $ - $ 1,764,479
Economic assistance and opportunity - 26,828 - 26,828
Capital outlay - - 627,417 627,417
TOTAL EXPENDITURES $1,764,479 $ 26,828 $ 627417 $ 2,418,724
EXCESS (DEFICIENCY) OF REVENUE
OVER EXPENDITURES $ (552,396) § 1,976 $ (254941) $ (805,361)
OTHER FINANCING SOURCES (USES):
Transfers - in $ 656,018 $ - $ 1,387,277 $ 2,043,295
Transfers - out - (232,961) - (232,961)
TOTAL OTHER FINANCING
SOURCES (USES) $ 656,018 $ (232,961 § 1,387,277 $ 1,810,334
NET CHANGE IN FUND BALANCES $ 103,622 $ (230,985) $ 1,132,336 $ 1,004,973
FUND BALANCE, BEGINNING 858,998 250,617 359,968 1,469,583
FUND BALANCE, ENDING $ 962,620 $ 19,632 $ 1,492,304 $§ 2,474,556
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Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on
an Audit of Financial Statements Performed in Accordance

With Government Auditing Standards

To the Chairman and Members of the Board of Supervisors
County of Wayne, New York

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the County of Wayne, New
York as of and for the year ended December 31, 2007, which collectively comprise the County of Wayne,
New York’s basic financial statements and have issued our report thereon dated June 18, 2008. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County of Wayne, New York’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the County’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the County’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies in internal
control over financial reporting that might be significant deficiencies or material weaknesses. However,
as discussed below, we identified certain deficiencies in internal control over financial reporting that we
consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the County’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the County’s financial statements that is more
than inconsequential will not be prevented or detected by the District’s internal control. We consider the
following deficiencies to be significant deficiencies in internal control over financial reporting:
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Sheet #2

1. The Deputy Treasurer is responsible for the general ledger and is involved with the bank
reconciliation process. Also, there are no formal procedures to approve the write-off of state
and federal aid receivable, approval of journal entries made by the Deputy Treasurer, limited
use of audit trail reports available in the financial system software, limited control over the
Treasurer’s signature on checks, and documenting management’s understanding of the
County’s internal control structure.

2. Procedures are not in place to reconcile receivables from the Department of Social Services
and Department of Mental Health in a timely manner.

3. The County does not have an individual to perform internal auditing.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will not
be prevented or detected by the County’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in
internal control that might be significant deficiencies and, accordingly, would not necessarily disclose all
significant deficiencies that are also considered to be material weaknesses. However, we believe that
none of the significant deficiencies described above is a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County of Wayne, New York’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

We also noted other matters that we reported to the management and Board of Supervisors of the
County of Wayne, New York in our letter dated June 18, 2008.

This report is intended solely for the information and use of the finance committee, management,
and the Board of Supervisors and is not intended to be and should not be used by anyone other than these

specified parties.
o %W%Wm C.r -

June 18, 2008
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June 18, 2008

To the County Board of Supervisors
County of Wayne, New York

Professional standards established by the American Institute of Certified Public Accountants
(AICPA) require independent auditors to communicate certain matters directly to the Board of
Supervisors of the County of Wayne, New York.

A. Our Responsibility Under U.S. Generally Accepted Auditing Standards and OMB
Circular A-133

The standards require the auditor to ensure the Board receives additional information regarding
the scope and results of the audit to enhance the information flow and assist the Board in overseeing the
financial reporting and disclosure process for which management is responsible.

The most visible element of the standards is the content of the standard auditor’s report which
accompanies the financial statements. The report differentiates management’s responsibilities for the
financial statements from the auditor’s role in expressing an opinion on them and contains a brief
explanation of what an audit entails. In the balance of this report we will present a brief explanation of
each of the most significant communication requirements and our response as it relates to the County of
Wayne, New York.

In planning and performing our audit, we considered the County of Wayne, New York’s internal
control over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal control
over financial reporting. We also considered internal control over compliance with requirements that
could have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on internal
control over compliance in accordance with OMB Circular A-133,

As part of obtaining reasonable assurance about whether the County of Wayne, New York’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit. Also, in accordance with OMB
Circular A-133, we examined, on a test basis, evidence about the County of Wayne, New York’s
compliance with the types of compliance requirements described in the U.S. Office of Management and
Budget (OMB) Circular A-133 Compliance Supplement applicable to each of its major federal programs
for the purpose of expressing an opinion on the County of Wayne, New York’s compliance with those
requirements. While our audit provides a reasonable basis for our opinion, it does not provide a legal
determination on the County of Wayne, New York’s compliance with those requirements.
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B. Significant Accounting Policies

The significant accounting policies used by the County of Wayne, New York are generally
accepted accounting principles (GAAP).

The significant accounting policies in effect as of December 31, 2007 are disclosed in Note 1 to
the financial statements. There were no transactions involving controversial or emerging areas for which
there is a lack of authoritative guidance or consensus. The significant pronouncements or proposed
pronouncements that could have an impact have been communicated to management.

C. Significant Audit Adjustments

Any significant adjustments arising from the audit that could, based on judgment, either
individually or in the aggregate, have a significant effect on the entity’s financial reporting process need
to be reported. An audit adjustment, whether or not recorded by the entity, is a proposed correction of the
financial statements that, in the auditor’s judgment, may not have been detected except through the
auditing procedures performed.

Audit adjustments were made which decreased fund equity by $4,974,586.

D. Management Judgments and Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and
are based upon management’s current judgments. Those judgments are normally based on knowledge and
experience about past and current events and assumptions about future events.

Estimates are used in the basic financial statements. These estimates are based upon
management’s judgments with which we concur.

E. Major Issues Discussed with Management Prior to Retention

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management throughout the year. However, these discussions occurred in the
normal course of our professional relationship and our responses were not a condition to our retention as
the auditors.

F. Difficulties In Dealing with Management

Disagreements with management may arise over the application of accounting principles to the
entity’s specific transactions and events and the basis for management’s judgments about accounting
estimates. Disagreements may also arise regarding the scope of the audit, disclosures to be included in the
entity’s financial statements, and the wording of the auditor’s report.

There were no difficulties or disagreements with management on the application of accounting
principles or reporting matters for the audit of the financial statements for the year ended December 31,
2007.



G. Consultation with Other Accountants

To the best of our knowledge, management has not contracted with or obtained opinions, written
or oral, from other independent accountants during the past year ended December 31, 2007, that were
subject to the requirements of Statement on Auditing Standards No. 50, Reports on the Application of
Accounting Principles.

This report is intended solely for the information and use of management, the County of Wayne,
New York, Board of Supervisors and others in the organization and is not intended to be and should not
be used by anyone other than these specified parties. We will be pleased to discuss any of the items listed
above or any other matters which you may feel appropriate to address to us.

JRepreF s)agn ctp-re

June 18, 2008





